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MONTHLY PERFORMANCE PER THEME

MONTH END EXPOSURES

PERFORMANCE IN SHARE CLASS CURRENCY (%)1)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019 0.0% -2.6% 0.7% 2.0% 0.7% 0.8%

2020 -2.0% 2.5% 0.3% -5.8% 5.3% -3.5% 1.5% 0.8% -0.9% 3.0% 1.9% 2.6% 5.5%

2021 -5.9% 3.6% 3.4% 2.2% 3.0%

ATTRIBUTION APR–21

Long attribution 0.0%

Short attribution 2.2%

Net 2.2%

EXPOSURE, MONTH END1)

No of long positions 51

No of short positions 42

Gross exposure 190%

Net exposure -6%

Net fossil fuel exposure -16%

Largest long % NAV 6.5%

Largest short % NAV 7.0%

Top 5 longs % NAV 25%

Top 5 shorts % NAV -29%

Liquidity (0-1 day,  
20% participation) 89%

TOP 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution

Permian/M&A 8% 1.6%

Hydrogen 12% 1.2%

Solar 8% 0.9%

BOTTOM 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution 

Equipment -3% -0.8%

Majors -1% -0.4%

Refinery 0% -0.3%

 Coeli Energy Transition Fund (I USD)
 Hedge Fund Research HFRX EH Equity Market Neutral Index

COUNTRY ALLOCATION1) SUB-SECTOR EXPOSURE1)

1) Share Class I USD

 Gross Exposure  Net Exposure  Fossil Fuel Exposure

PERFORMANCE, NET OF FEES EXPOSURE

Gross Net/fossil
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FUND MANAGER COMMENTARY

The fund returned 2.2% net of fees and expenses in April, bringing the YTD performance to 3.0%. Since the inception in 
August 2019, the fund is up 9.5%.

MARKET COMMENT

The global stock markets continue to grind higher. S&P 500 was up for the 6th month in a row adding 5% in April and 11% 
year to date. The reflation trade took a breather as the yield on the US 10-year bond pulled back by 7% from its highs 
at the end of March. 

One contributing factor to the strong market performance in April was better than expected earnings. More than 80% of
the companies in the S&P 500, that have reported so far, have beat estimates, which is the highest percentage for more
than 20 years. However, the beats are on average not rewarded by much and the few misses are severely punished.  
A lot of good news is likely already in the price as most investors are already fully invested. According to Goldman 
Sachs, hedge fund positioning is frothy (98th percentile), while CTAs, Vol-control, risk parity funds are near the 100th 
percentile in terms of net length.  

The market is at all-time-high and many argue equities screen expensive on an absolute valuation but fair relative 
to bonds and government yields. The development in short- and long-term government yield are thus of utmost 
importance for equity investors.  Will inflation be transitory and when will the FED start to taper its bond buying are 
the big questions.

Inflation expectations, as measured by inflation breakevens, are back to levels not seen since prior to the financial crisis. 
However, the FED is adamant that it will focus on actual data rather than inflation expectations. On the other hand, as 
literally all commodities are rallying, house prices are booming around the world and there is a shortage of important 
input factors like semi-conductors, the FED is also insisting that it will ignore the data of rising prices as they are only 
transitory. If they are transitory or not will be very important for the stock markets over the next years. There are smart 
people on both sides of the argument and one can safely say that no one knows for sure, yet. 

RENEWABLE ENERGY

Renewable energy indices continued down another 5-10% in April. As we have argued in previous monthly reports, many 
of these stocks were priced to perfection after returns of several hundred percent in 2020. It is healthy to see more 
reasonable valuations and that should make the space more investable in the long run for a broader group of investors. 

Nevertheless, in addition to profit taking and fear of higher rates, the renewable universe was also impacted by the 
rebalancing of several of the key alternative energy indices. These indices are tracked by some large ETFs, whose 
inflows in the fourth quarter last year was likely an important contributor to renewable equities’ stellar performance. 
However, the rebalancing did not only reduce the weighting of most of the stocks, but it also involved an almost tripling 
of companies included in the indices.  

This tripling of companies reflects that the supply of listed renewable energy equities has increased dramatically. This is 
not a surprise. The energy transition is possibly the largest investment theme over the next decades. At the same time, 
the world is flush with risk capital, an effect of the ongoing wave of fiscal and monetary stimulus. However, demand and 
supply also work for stocks.  

It has ‘never’ been easier to attract capital for what in many cases are venture capital projects. At the moment, there 
are 429 SPACs, backed by USD 137.6bn, seeking targets in the US. Many of these are looking for companies involved or 
related to the energy transition. 

The founders of the SPACs have very strong financial incentives to find a deal within a two-year time limit. This makes 
it likely that the renewable energy universe will continue to grow significantly this year.
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FOSSIL FUELS
Brent oil was up by 7% in April and ended the month close to its post-pandemic high. Energy equity indices 
underperformed oil as they were flat to small down, likely impacted by the reflation trade taking a breather.

The positives overshadowed the negatives for oil in April. The key driver continues to be optimism regarding the 
opening of the economy post the pandemic. Traffic congestion in many cities in the US and the UK is already far above 
pre-pandemic levels as economic activity has picked up, but mass-transit is still generally avoided. The number of 
domestic flights in the US have already expanded as a third of all US residents have been fully vaccinated. Optimism is 
growing for international flights this summer.   

On the other hand, oil demand is hurt by record breaking Covid infection rates in India, the third largest fuel importer in 
the world. The market is largely not pricing this risk, however. 

The messaging from OPEC+ has also been well received. In its meeting in early April, it stuck with its plans of adding back 
supply despite further Covid lockdowns. Moreover, the fact that the ministerial OPEC+ meeting for May was cancelled 
signals that it is confident that oil demand will outgrow its scheduled supply additions and that global inventories will 
continue to normalize. 

Also, the news on the US-Iran nuclear negotiations have been mixed. Both sides seem keen on a deal, but there might 
be a realization that it may well not happen before the Iranian elections in June. This causes uncertainty and depending 
on the outcome of the election, it might delay the return of Iranian barrels.

Finally, in the first quarter reporting season, the US shale players and the oil majors have mostly stuck to the script of 
not expanding capital investments. Their focus has rather been on deleveraging the balance sheet, increasing dividends 
and for the majors, investing in the energy transition. All in all, it is not unlikely that oil prices will remain strong over the 
next months.

FUND PERFORMANCE

April was a relatively good month for the fund. As in March, the performance came from the short side and 10 out of 17 
themes or pair trades generated profit. The gross exposure averaged 197%, but ended the month at 192%, down from 
202% at the end of March. The net exposure averaged 2% and the fossil fuels net exposure averaged -11%.

The best performing theme was “Permian” contributing 1.6% to NAV. This theme was skewed long as we believed the 
E&Ps would outperform the “Land Drilling and Completion” theme, which was skewed short. This was the right call as 
this theme also contributed positively to NAV by 0.5%. Moreover, within the “Permian” theme, all four longs were up, led 
by Oasis (OAS), and the largest short position was down.

The other two themes worth highlighting on the positive side were “Hydrogen”, contributing 1.2% to NAV and “Solar”, 
contributing 0.9% to NAV. Both themes were skewed short while the “Wind equipment” and “Climate Champion” themes 
were skewed long. Both themes also had a small positive contribution to NAV. In “Hydrogen” most of the returns came 
from the five shorts, but two of our favorite hydrogen names ITM (ITM LN) and Chart Industries (GTLS) both performed 
well. In “Solar” the performance came from two of the four short. The long positions were all down. 

On the negative side, the “Equipment” theme stood out contributing -0.8% to NAV. The theme was a mixed bag where 
both the largest long, ChampionX (CHX), and largest short had negative contributions to NAV. The other 2 shorts and 
2 longs in the theme were all down on the month. 

OUTLOOK
While oil fundamentals might be strong over the next quarters, we are as confident as ever in our strategy of having 
a negative exposure to fossil fuels. The share prices of fossil fuel companies might continue do well for a period, but 
longer term, most of the companies unable to transition away from fossil fuels are facing terminal decline or at best 
feeble growth.  



Coeli Asset Management, Sveavägen 24-26, 111 57 Stockholm, Sweden 
Investor and Product Enquiries , P: +46 8 506 223 70, investorrelations@coeli.com, www.coeli.com

Coeli Energy Transition

At the same time, their cost of capital is only growing. Large global banks are already facing pressure from ESG investors 
to halt or reduce lending to fossil fuel projects. Moreover, seven European countries, including France, Germany, and 
Britain, have decided to stop export guarantees for fossil fuel projects. Finally, with the new EU taxonomy for sustainable 
investing being introduced this year, it will be even harder for investors to hold positions in companies that are not 
actively transitioning away from fossil fuels. 

In sum, lower long-term growth and higher cost of capital will result in lower valuation multiples for fossil fuel companies, 
we believe. 

Equally, we are as optimistic as ever to the long-term growth of renewable energy. Public opinion has shifted strongly 
in favor of fighting climate change and politicians have followed by promising public funding to accelerate the energy 
transition. As there is an abundance of risk capital available, the result has been excessive valuations of everything 
renewable. 

People tend to forget that they are investing in a piece of a business and that business need at some point to generate 
returns, not every company has or will have the competitive edge to do so. The fierce competition is good, it will drive 
down price of clean energy, but it also means that companies would need more than a half-cooked idea before they go 
public.

Still, as there also will surely be many true winners in the renewable energy space, the dispersion in the broad energy 
space is likely to continue to increase, making energy ideal for market neutral investing.

Sincerely, 
Vidar Kalvoy & Joel Etzler
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About The Fund

FUND DETAILS

Assets USD 49m

Inception 16-aug-19

Fund type / Strategy UCITS / Market Neutral equities

Net Exposure Target +/-10%

Liquidity Daily

Target assets Listed equities

Geographical mix ~50% North America, ~50% Europe

Benchmark No benchmark

Management fee 1% p.a. institutional share class / 1.5% retail

Performance fee 20% with high-water mark  (yearly crystallization)

Expected TER 0.2-0.4%

Cut-off 14:00 CET

Pricing Closing price end of day

Share classes SICAV share classes (institutional; GBP, USD and SEK / Retail; SEK)

Minimum investment Institutional USD 1,000,000 / Retail SEK 100

ISIN Code / Bloomberg ticker I USD - COENTIU LX / R SEK - COENTRS LX

Prime Brokers Morgan Stanley & Co. International plc / 
Skandinaviska Enskilda Banken (SEB)

Custodian, Listing Agent, Central 
Administration, Registrar and Transfer Agent RBC Investor Services Bank S.A

MARKET NEUTRAL ENERGY EQUITY FUND FOCUSED ON THE ENERGY TRANSITION

Coeli Energy Transition is a market neutral energy equity fund seeking to produce high risk-adjusted returns that are 
uncorrelated to both market and commodity price risk. It aims to take advantage of the increased volatility and dis-
persion in the energy sector caused by the disruption from alternative energy and the shift in public opinion against 
the fossil fuel industry. The fund is committed to have a negative exposure to the fossil fuel industry at all times.

The investment universe consists of energy equities as well as companies in other sectors that are impacted by the 
ongoing energy transition. Geographic focus is North America and Western Europe. The fund’s research process is cen-
tered around a top-down analysis of supply and demand in the sub-sectors, complemented with detailed bottom-up 
analysis to identify winners and losers within the many sub-sectors of the energy sector. The portfolio is generally com-
posed of 60-80 single name equities divided into investment themes and pair trades. It targets a net exposure of +/-10%.

Vidar Kalvoy
Portfolio Manager

Vidar Kalvoy is the lead Portfolio Manager and Founder of Coeli Energy 

Transition. He has more than 20 years’ experience from portfolio management 

and equity research. For nine years, he was responsible for the energy 

investments at Horizon Asset in London, a market neutral hedge fund. Kalvoy 

also has experience from energy investments at another hedge fund in London 

and equity research within the technology sector in Frankfurt and Oslo.

Joel Etzler
Portfolio Manager

Joel Etzler is Portfolio Manager and Founder of the Coeli Energy Transition 

fund and has more than 13 years in the industry, with investment experience 

from both the public and private equity side. Etzler joined Kalvoy at Horizon 

Asset in London in 2012 and spent five years before that within Private Equity 

at Morgan Stanley. Etzler started his investment career within the technology 

sector at Swedbank Robur in Stockholm, 2006.

THE TEAM
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Disclaimer

RISK INFORMATION
The information provided here does not constitute professional financial advice. Past performance is not a guarantee of 
future returns. The price of the investment may go up or down and an investor may not get back the amount originally 
invested. 

An investment decision should be based on information in current prospectus, Key Investor Information Document 
(“KIID”), and most recent published annual and semi-annual reports. These are available at www.coeli.com and can be 
acquired directly from Coeli. For advice regarding investments suitable for your specific situation, please contact your 
financial advisor.
 
DISCLAIMER
This presentation is intended for pure information only and must not be construed as an offering, solicitation or rec-
ommendation to make an investment. The information provided herein does not constitute any professional financial-, 
legal- or tax advice. 
 
This presentation is not intended for distribution in the US or other countries where the content or the distribution may 
be prohibited. Any fund described herein may not be offered or sold to US citizens or residents of the US or to a cor-
porate, partnership or other entity created or organized in or under the law of the US.
 
Although the information has been based on sources deemed be reliable, Coeli cannot guarantee its accuracy and as-
sumes no liability whatsoever for incorrect or missing information nor for any loss, damage or claim arising from the use 
of the information in this presentation.


